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CANADIAN LOCOMOTIVE COMPANY, LIMITED 
REPORT TO THE SHAREHOLDERS 


TO THE SHAREHOLDERS: 


Our entry into the Canadian market with the Fairbanks-Morse products is 
progressing satisfactorily and increased penetration is being reflected. Sales in- 
creased approximately 10% in the year. 


During the year the Company increased its manufacturing activity on scales, 
pumps and sewage lift stations. Testing facilities have been installed for industrial 
pumps and the diesel test floor has been expanded for testing of 3000 H.P. opposed- 
piston diesel marine engines. Plant utilization increased 10% over 1962. 


As a result of the foregoing and of a further reduction of 15% in Selling 
and Administrative expense and increased service parts volume, the Company earned 
a profit of $42,335 for the year 1963. 


During the year, excess, obsolete and discontinued product inventories were 
liquidated as planned and provided for in 1962. 


Capital gain of $13,535 was realized from the sale of two properties no longer 
needed and was added to the Provision for Costs of Reorganization and Rehabili- 
tation. 


The Company’s head office address was moved in December to 141 Ontario 
Street and our offices are now located in the main plant. 


Your Management and Directors continue to search for additional product 
lines and for custom fabrication work. Such diversification will provide greater 
utilization of facilities and stabilize their. use. 


Backlog at December 31st was $831,000, a reduction of $950,000 from the 
1962 figure. This resulted from a falling off of orders during the fourth quarter 
of 1963 and shipments in excess of orders received on marine engines. Orders for 
the months of February and March, 1964 have been at a rate which brought the 
first quarter total to 27% ahead of the fourth quarter of 1963. 


During the year the company made payments of $175,582 to support its 
employee benefit programs which include pension, group insurance, hospitalization 
insurance, compensation insurance, unemployment insurance, holiday pay and 
vacations. 


In consideration of the accumulated deficit and the need to preserve worxilg 
capital, dividends were not authorized or paid during the year. 


The Board of Directors wishes to express its appreciation for the continued 
support and co-operation received during the year from employees, shareholders 
and customers of Canadian Locomotive Company, Limited. 


Submitted in behalf of the Board. 


C. I. ALLEN, President 


April 3, 1964 
Kingston, Ontario 
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CANADIAN LOCOMOTIVE COMPANY, LIMITED 
BALANCE SHEET — DECEMBER 31, 1963 


ASSETS 
CURRENT ASSETS: 
Cashin’ |... Oe ene ete eae ee ee eres $ 133,388 
Accounts receivable (less allowance 
for doubtful accounts of $31,400) 670,321 


Inventories, at the lower of cost (first- 
in, first-out) or market- 


Bimishedmcood see eee $ 360,401 
Work in processes eee 524,097 
Raw matentals meee 343,696 1,228,194 
Prepaid Re xpensesweese ee eae een eee 31,455 
Motalecurrenteassetsmae eee eee eee $2,063,358 
PLANT AND: EQUIPMENT. at iCOSl ape eee $3,630,213 
Less—Accumulated depreciation ........ 2,706,727 923,486 
PATENTS 1 
$2,986,845 
LIABILITIES 
CuRRENT LIABILITIES: 
Accounts payable and accrued liabilities $ 202,659 
Accrued sales taxcsueee eee ee eee 19,548 
Payable to affiliate, Fairbanks, Morse 
andCom (UES wl86.62 1a) meter ee 201,685 
Potal current. liabilities’ yy... $ 423,892 


PROVISION FOR ESTIMATED Costs OF PRO- 
GRAM FOR REORGANIZATION AND RE- 


HABILITATION OF MANUFACTURING FACI- 
LITIES. 463,375 


CaPITAL STocK & EARNED SURPLUS (DEFICIT): 


Capital stock — Common shares, 
without nominal or par value— 
Authorized and issued, 250,000 
Shaves! Ue a ela per nee ene are $3,629,261 
Barned surplus (deticit) cee . (1,529,683) 2,099,578 


$2,986,845 


Signed on behalf of the Board, 


Cc. I. ALLEN, Director 
J. A. BERGENDAHL, Director 


CANADIAN LOCOMOTIVE COMPANY, LIMITED 


STATEMENT OF INCOME AND EARNED SURPLUS (DEFICIT) 
FOR THE YEAR ENDED DECEMBER 31, 1963 


INCOME BEFORE THE FOLLOWING CHARGES ...............-.- iS LISS OVAT/ 
EXECUULVC Me SAICTIOS oe. sccceciocee ncseeiue dss ou sewrelcobaedusmaesige wnt natteds $52,913 
LISA! TIGRIS” 0c. se sane aS vent Reta tric Sera GRR Raat Pare 2,829 
IR CCLORGMMRL CE St eh te pice rect a ees aneian scsi saa gnaemonasatennebeennn — 
MEONIGION BLOM MCSD LCCLAUON sis cetec carder vase esrerenceen 60,550 116,292 
Net income before income taxeS ...........0..cccccceee $ 42,335 
INCOME TAXES APPLICABLE TO ABOVE INCOME ............ $ 13,600 
INeteancomes for the: Var Cee. csciscdesscsesaccesesosavgedboqseacase $ DS ISN) 
SPECIAL CREDIT — Elimination of income taxes due to 
cathy-tonward Of =prior year’s lOSS <acsncc. cere 13,600 
Net income including elimination of income taxes 
due to carry-forward of prior year’s loss ................ $ 42,335 
EARNED SURPLUS (DEFICIT), at beginning of year .......... (1,572,018) 
EARNED SuRPLUS (DEFICIT), at end of year ...........00.00. $(1,529,683) 


AUDITORS’ REPORT 


ARTHUR ANDERSEN & CO. 44 King Street West 
Toronto 1 
February 7, 1964 


To the Shareholders 
Canadian Locomotive Company, Limited: 


We have examined the balance sheet of CANADIAN LOCOMOTIVE COMPANY, 
Limirep (a Canada corporation) as of December 31, 1963, and the statement of 
income and earned surplus (deficit) for the year then ended and have obtained all 
the information and explanations we have required. Our examination included a gen- 
eral review of the accounting procedures and such test of accounting records and 
other accounting evidence as we considered necessary in the circumstances. 


In our opinion, and according to the best of our information and the ex- 
planations given to us and as shown by the books of the Company, the accompany- 
ing balance sheet and statement of income and earned surplus (deficit) present 
fairly the financial position of Canadian Locomotive Company, Limited as of 
December 31, 1963, and the income for the year then ended, in conformity with 
generally accepted accounting principles applied on a basis consistent with that of 
the preceding year. 


ARTHUR ANDERSEN & Co. 
Chartered Accountants 


